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Pan American Silver reports cash flow from operations of $114.1 million in Q1 2020; maintains quarterly
dividend

Vancouver, B.C. - May 6, 2020 - Pan American Silver Corp. (NASDAQ: PAAS) (TSX: PAAS) today reported unaudited
results for the first quarter ended March 31, 2020 ("Q1 2020"). Pan American's unaudited condensed interim
consolidated financial statements and notes ("financial statements"), as well as Pan American’s management's
discussion and analysis ("MD&A") for the three months ended March 31, 2020, are available on Pan American’s
website at panamericansilver.com and on SEDAR at www.sedar.com.

“The COVID-19 pandemic escalated quickly over Q1 2020. Pan American took immediate steps to protect the
health and safety of our people, and mobilized our business continuity plans. We are also providing support to our
local communities during this very difficult time. In addition to our existing community programs, we are donating
$2 million in food and hygiene supplies, as well as facilitating access to health care," said Michael Steinmann,
President and Chief Executive Officer.

Added Mr. Steinmann: "Cash flow generation of $114.1 million in Q1 reflects the Company's strong operating
performance before the impact of the COVID-19 related mine suspensions. However, earnings in the period were
significantly impacted by non-cash, mark-to-market investment losses and non-cash tax expense due to COVID-19
related currency devaluations. We have a strong balance sheet with approximately $479 million of total available
liquidity, and we have taken steps to defer or reduce non-essential expenditures to preserve our financial
strength. Many of the temporary COVID-19 related suspensions are now being lifted, and we are preparing to
restart those operations. Profit margins should benefit from the improvement in gold prices combined with lower
costs due to currency devaluations in our operating jurisdictions."

COVID-19 Update

As previously reported, Pan American suspended normal operations at its mines in Mexico, Peru, Argentina and
Bolivia in the latter part of March 2020 to comply with mandatory national quarantines imposed in response to
the COVID-19 pandemic. Limited production has continued at the open pit mines from circulation of process
solutions on the heap leach pad. As well, the Timmins West and Bell Creek gold mines in Canada have continued to
operate at 90% of throughput capacity.

The Company has taken steps to preserve its balance sheet strength by deferring certain capital expenditures and
exploration spending. As well, the Company's executive management team and board of directors have voluntarily
agreed to a 20% reduction in remuneration until the situation normalizes. As a precautionary measure, in April
2020, the Company increased its cash and cash equivalents holdings with an $80.0 million draw on the Credit
Facility.

The following provides a summary of the status in each of our operating jurisdictions as of today's date; the
circumstances can change rapidly and are difficult to predict.

In Mexico, the government has permitted a restart of mining activities on May 18, 2020, if the mine is located in a
municipality with no to few active COVID-19 cases. Our La Colorada and Dolores operations meet this requirement
at this time, and we are currently developing plans for restarting both operations, pending local authorizations and
acceptance.

In Argentina, we are currently restarting the Manantial Espejo operation at reduced underground mining rates and
redeploying personnel for the restart of the COSE and Joaquin operations.

In Bolivia, we are currently preparing for a restart of our San Vicente operations following the government
authorization that mining activities can resume on May 7, 2020.

In Peru, discussions are advancing with government officials on restarting large scale (greater than 5,000 tonnes
per day) open pit mining operations at reduced capacities, which could permit the restart of our La Arena and
Shahuindo operations, potentially on May 11, 2020.
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The restart of our operations will be a phased approach following health guidelines and government decrees in
each jurisdiction where we operate. We expect a gradual resumption of activities with modifications to
accommodate greater physical distancing, and with appropriate protocols in-place to protect the health and safety
of our workforce and communities.

The COVID-19 pandemic is a rapidly evolving situation and the impact on our operations cannot be predicted at
this time. We are not able at this time to determine at what capacity level operations will resume, nor when we
would be able to return to full-staffing and productive capacity levels. As such, the Company has withdrawn its
2020 annual guidance, as provided in the 2019 annual MD&A dated March 12, 2020. We expect to update the
2020 Guidance once sufficient clarity on the operating circumstances becomes available.

We currently have had no confirmed cases of COVID-19 at any of our Pan American Silver operations or offices.
Q1 2020 Highlights:

e Revenue was $358.4 million, which reflects the strong contribution from the Gold Segment mines with
consolidated gold production totaling 156.1 thousand ounces and an average realized price of $1,580 per
ounce.

e Silver production of 5.6 million ounces primarily reflects the suspensions of the Huaron, Morococha,
Manantial Espejo and San Vicente operations and the failure of an underground ventilation circuit at the
La Colorada operation. The Company is currently deploying an upgrade of the mine ventilation system to
re-establish access to a high-grade zone within the La Colorada mine.

e Net cash generated from operations was $114.1 million, reflecting strong operating earnings from the
Gold Segment mines.

e Anetloss of $77.2 million ($0.37 basic loss per share) reflects: a tax expense of $52.7 million, primarily
driven by non-cash devaluations of certain tax assets denominated in foreign currencies; a $28.3 million
investment loss, primarily from non-cash unrealized mark to market adjustments on the Company's equity
interest in New Pacific Metals Corp.; $16.0 million in care and maintenance costs; and, $8.8 million in
mostly non-cash losses on foreign currency contracts.

¢ An adjusted loss of $7.6 million (50.04 basic adjusted loss per share) was recorded, which includes $28.3
million ($0.13 per share) of non-cash, unrealized mark-to-market investment losses in our equity interests.

¢ Silver Segment Cash Costs and All-in Sustaining Costs ("AISC") were $8.18 and $15.26 per silver ounce sold,
respectively.

e Gold Segment Cash Costs and AISC were $757 and $969 per gold ounce sold, respectively.

e Consolidated AISC, including gold by-product credits from the Gold Segment mines, were $3.49 per silver
ounce sold.

e Project development expenditures of $8.7 million were directed at exploration drilling of the La Colorada
skarn deposit, development advances on the COSE project, and expansion of the Bell Creek mine and plant
at the Timmins operation.

e At March 31, 2020, the Company had cash and short-term investment balances of $239.2 million and
working capital of $488.0 million. Total debt was $299.2 million (including $39.2 million of lease liabilities).
During Q1 2020, the Company made a $15 million repayment of its four-year, $500 million Credit Facility,
reducing the drawn amount at March 31, 2020, to $260 million.

e The Board of Directors has approved a cash dividend of $0.05 per common share, or approximately $10.5
million in aggregate cash dividends, payable on or about May 29, 2020, to holders of record of Pan
American’s common shares as of the close on May 19, 2020. Pan American's dividends are designated as
eligible dividends for the purposes of the Income Tax Act (Canada). As is standard practice, the amounts
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and specific distribution dates of any future dividends will be evaluated and determined by the Board of
Directors on an ongoing basis.

Cash Costs, AISC, adjusted earnings, basic adjusted earnings per share, sustaining capital, project capital, working
capital, total debt and total available liquidity are not generally accepted accounting principle ("non-GAAP")
financial measures. Please refer to the "Alternative Performance (non-GAAP) Measures" section of this news
release for further information on these measures.

First Quarter 2020 Unaudited Results Conference Call and Webcast

Date: May 7, 2020
Time: 11:00 am ET (8:00 am PT)
Dial-in numbers: 1-800-319-4610 (toll-free in Canada and the U.S.)
+1-604-638-5340 (international participants)
Webcast: panamericansilver.com
Callers should dial in 5 to 10 minutes prior to the scheduled start time. The live webcast and presentation slides

will be available on the Company's website at panamericansilver.com. An archive of the webcast will also be
available for three months.
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Three months Twelve months

ended ended
March 31, December 31,
2020 2019
Weighted average shares during period (millions) 209.8 201.4
Shares outstanding end of period (millions) 210.0 209.8
Three months ended
March 31,
2020 2019
FINANCIAL
Revenue S 358,428 S 253,699
Mine operating earnings S 50,058 $ 15,770
Net (loss) earnings S (77,235) S 3,320
Basic (loss) earnings per share!” S (0.37) $ 0.02
Adjusted (loss) earnings® S (7,618) $ 4,499
Basic adjusted (loss) earnings per share!” S (0.04) s 0.03
Net cash generated from operating activities S 114,051 $ (12,911)
Net casn generted o operatng actespefore s omews o
Sustaining capital expenditures® S 50,207 $ 34,742
Project capital expenditures” S 8,672 S 9,874
Cash dividend per share S 0.05 S 0.035
PRODUCTION®
Silver (thousand ounces) 5,561 6,125
Gold (thousand ounces) 156.1 80.5
Zinc (thousand tonnes) 13.1 16.8
Lead (thousand tonnes) 5.3 6.5
Copper (thousand tonnes) 1.9 2.0
CASH cOSTS"? ($/ounce)
Silver Segment 8.18 5.46
Gold Segment 757 777
AISc? ($/ounce)
Silver Segment 15.26 10.83
Gold Segment 969 1,091
Consolidated Silver Basis 3.49 10.51
AVERAGE REALIZED PRICES
Silver ($/ounce)™” 16.50 15.52
Gold ($/ounce)” 1,580 1,302
Zinc ($/tonne)? 2,125 2,750
Lead ($/tonne) 1,857 2,039
Copper ($/tonne)” 5,801 6,207

(1) Per share amounts are based on basic weighted average common shares.

(2) Non- GAAP measures: adjusted earnings, basic adjusted earnings per share, and net cash generated from operating activities before changes in working
capital are non-GAAP financial measures. Please refer to the "Alternative Performance (non-GAAP) Measures" section of this news release for further

information on these measures.

(3) 2019 production reflects results subsequent to the February 22, 2019 closing date of the acquisition of these mines pursuant to the Tahoe Resources

Inc. transaction.

(4) Metal prices stated are inclusive of final settlement adjustments on concentrate sales.
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INDIVIDUAL MINE OPERATING PERFORMANCE

Silver Production
(ounces ‘000s)

Gold Production
(ounces ‘000s)

Three months ended Three months ended

March 31, March 31,
2020 2019 2020 2019

Silver Segment:

La Colorada 1,593 1,990 1.1 1.0
Dolores 1,230 1,112 27.1 30.0
Huaron 771 937 0.2 0.2
Morococha' 457 697 0.3 0.6
San Vicente” 738 851 0.1 0.1
Manantial Espejo 695 524 6.5 4.9
Gold Segment:

Shahuindo® 64 10 48.9 14.5
La Arena® 8 3 28.7 14.7
Timmins®® 5 2 43.3 14.4
Total 5,561 6,125 156.1 80.5

(1) Morococha data represents Pan American 92.3% interest in the mine's production.
(2) San Vicente data represents Pan American 95.0% interest in the mine's production.

(3) Reflects production results subsequent to the February 22, 2019 closing date of the acquisition of these mines pursuant to the Tahoe Resources Inc.

transaction.

Cash Costs™
($ per ounce)

Aisc
($ per ounce)

Three months ended

Three months ended

March 31, March 31,

2020 2019 2020 2019
La Colorada 7.23 2.16 9.98 3.37
Dolores 0.07 3.34 23.29 26.45
Huaron 7.95 4.38 10.56 8.54
Morococha 12.29 (1.01) 20.23 2.20
San Vicente 14.71 10.25 17.08 11.20
Manantial Espejo 13.69 27.53 14.85 27.94
Silver Segment Consolidated” 8.18 5.46 15.26 10.83
Shahuindo 617 616 775 657
La Arena 725 642 1,212 1,263
Timmins®® 945 999 1,051 1,137
Gold Segment Consolidated®® 757 777 969 1,091
Consolidated metrics per silver ounce sold®;
All Operations 3.49 10.51
All Operations before NRV inventory adjustments 141 9.18

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the section “Alternative Performance (Non-GAAP) Measures” of this MD&A for a detailed
description of these measures and where appropriate a reconciliation of the measure to the Q1 2020 Financial Statements.

(2) Silver segment Cash Costs and AISC are calculated net of credits for realized revenues from all metals other than silver ("silver segment by-product
credits"), and are calculated per ounce of silver sold. Gold segment Cash Costs and AISC are calculated net of credits for realized silver revenues ("gold
segment by-product credits"), and are calculated per ounce of gold sold. Consolidated AISC is based on total silver ounces sold and are net of by-product
credits from all metals other than silver ("silver basis consolidated by-product credits").
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(3) 2019 Timmins, Gold Segment, and Consolidated AISC were adjusted to reflect amounts recast, and presented, for the three months ended March 31,
2019 as if Timmins had not been classified as held for sale.

(4) Consolidated silver basis total is calculated per silver ounce sold with total gold revenues included within by-product credits. G&A costs are included in
the consolidated AISC, but not allocated in calculating AISC for each operation.

About Pan American Silver

Pan American owns and operates silver and gold mines located in Mexico, Peru, Canada, Argentina and Bolivia. We
also own the Escobal mine in Guatemala that is currently not operating. As the world's second largest primary
silver producer with the largest silver reserve base globally, we provide enhanced exposure to silver in addition to
a diversified portfolio of gold producing assets. Pan American has a 25-year history of operating in Latin America,
earning an industry-leading reputation for corporate social responsibility, operational excellence and prudent
financial management. We are headquartered in Vancouver, B.C. and our shares trade on NASDAQ and the
Toronto Stock Exchange under the symbol "PAAS”.

Learn more at panamericansilver.com.

For more information contact:

Siren Fisekci

VP, Investor Relations & Corporate Communications
Ph: 604-806-3191

Email: ir@panamericansilver.com

PAN AMERICAN SILVER CORP. 6



AN PAN AMERICAN

Q1 2020 NEWS RELEASE

All amounts expressed in U.S. dollars unless otherwise indicated. Unaudited tabular amounts

SILVER N A
are in thousands of U.S. dollars except number of shares, options, warrants, and per share
amounts, unless otherwise noted.

Technical Information

Scientific and technical information contained in this news release have been reviewed and approved by Martin
Wafforn, P.Eng., Senior Vice President Technical Services and Processing Optimization, and Christopher Emerson,
FAusIMM, Vice President Business Development and Geology, each of whom are Qualified Persons, as the term is
defined in Canadian National Instrument 43-101 - Standards of Disclosure of Mineral Projects ("Nl 43-101").

For additional information about Pan American's material mineral properties, please refer to Pan American’s
Annual Information Form dated March 12, 2020, filed at www.sedar.com, or Pan American's most recent
Form 40-F furnished to the SEC.

Alternative Performance (Non-GAAP) Measures

In this news release, we refer to measures that are not generally accepted accounting principle ("non-GAAP")
financial measures. These measures are widely used in the mining industry as a benchmark for performance, but
do not have a standardized meaning as prescribed by IFRS as an indicator of performance, and may differ from
methods used by other companies with similar descriptions. These non-GAAP financial measures include:

Cash Costs. The Company's method of calculating cash costs may differ from the methods used by other
entities and, accordingly, the Company's Cash Costs may not be comparable to similarly titled measures

used by other entities. Investors are cautioned that Cash Costs should not be construed as an alternative
to production costs, depreciation and amortization, and royalties determined in accordance with IFRS as
an indicator of performance.

Adjusted earnings and basic adjusted earnings per share. The Company believes that these measures
better reflect normalized earnings as they eliminate items that in management's judgment are subject to
volatility as a result of factors, which are unrelated to operations in the period, and/or relate to items that
will settle in future periods.

All-in Sustaining Costs per silver or gold ounce sold, net of by-product credits ("AISC"). The Company has
adopted AISC as a measure of its consolidated operating performance and its ability to generate cash from
all operations collectively, and the Company believes it is a more comprehensive measure of the cost of
operating our consolidated business than traditional cash costs per payable ounce, as it includes the cost
of replacing ounces through exploration, the cost of ongoing capital investments (sustaining capital),
general and administrative expenses, as well as other items that affect the Company's consolidated
earnings and cash flow.

Total debt is calculated as the total current and non-current portions of: long-term debt, finance lease
liabilities and loans payable. Total debt does not have any standardized meaning prescribed by GAAP and
is therefore unlikely to be comparable to similar measures presented by other companies. The Company
and certain investors use this information to evaluate the financial debt leverage of the Company.

Working capital is calculated as current assets less current liabilities. Working capital does not have any
standardized meaning prescribed by GAAP and is therefore unlikely to be comparable to similar measures
presented by other companies. The Company and certain investors use this information to evaluate
whether the Company is able to meet its current obligations using its current assets.

Total available liquidity is calculated as the sum of Cash and cash equivalents, Short-term Investments, and
the amount available on the Credit Facility. Total available liquidity does not have any standardized
meaning prescribed by GAAP and is therefore unlikely to be comparable to similar measures presented by
other companies. The Company and certain investors use this information to evaluate the liquid assets
available to the Company.

Readers should refer to the "Alternative Performance (non-GAAP) Measures" section of the Company’s
Management's Discussion and Analysis for the period ended December 31, 2019, for a more detailed discussion of
these and other non-GAAP measures and their calculation.
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Cautionary Note Regarding Forward-Looking Statements and Information

Certain of the statements and information in this news release constitute "forward-looking statements" within the
meaning of the United States Private Securities Litigation Reform Act of 1995 and "forward-looking information"
within the meaning of applicable Canadian provincial securities laws. All statements, other than statements of
historical fact, are forward-looking statements or information. Forward-looking statements or information in this
news release relate to, among other things: the effect of any reductions or suspensions in our operations relating
to the COVID-19 pandemic may have on our financial and operational results; the ability of Pan American to
continue with any operations in Canada, or to successfully maintain our other operations on care and
maintenance, or to restart or ramp-up these operations efficiently or economically, or at all; whether Pan
American is able to maintain a strong financial condition and have sufficient capital, or have access to capital
through our credit facility or otherwise, to sustain our business and operations; the presence and impact of
COVID-19 on our workforce, suppliers and other essential resources and what effect those impacts, if they occur,
would have on our business; future financial or operational performance, including our profit margins in 2020; the
timing and disclosure of the Company’s 2020 operating guidance; the ability of the Company to successfully
complete any capital projects, the expected economic or operational results derived from those projects, and the
impacts of any such projects on the Company; the approval or the amount of any future cash dividends; the future
results of exploration activities, including with respect to the skarn exploration program at La Colorada; and our
portfolio growth profile.

These forward-looking statements and information reflect the Company's current views with respect to future
events and are necessarily based upon a number of assumptions that, while considered reasonable by the
Company, are inherently subject to significant operational, business, economic and regulatory uncertainties and
contingencies. These assumptions include: the world-wide economic and social impact of COVID-19 is managed
and the duration and extent of the coronavirus pandemic is minimized or not long-term; successful restart or
ramp-up of our suspended operations efficiently or economically; continuation of our operations at Timmins West
and Bell Creek; our ability to determine the 2020 operating guidance in due course; tonnage of ore to be mined
and processed; ore grades and recoveries; prices for silver, gold and base metals remaining as estimated; currency
exchange rates remaining as estimated; capital, decommissioning and reclamation estimates; our mineral reserve
and resource estimates and the assumptions upon which they are based; prices for energy inputs, labour,
materials, supplies and services (including transportation); no labour-related disruptions at any of our operations;
no unplanned delays or interruptions in scheduled production; all necessary permits, licenses and regulatory
approvals for our operations are received in a timely manner; our ability to secure and maintain title and
ownership to properties and the surface rights necessary for our operations; and our ability to comply with
environmental, health and safety laws. The foregoing list of assumptions is not exhaustive.

The Company cautions the reader that forward-looking statements and information involve known and unknown
risks, uncertainties and other factors that may cause actual results and developments to differ materially from
those expressed or implied by such forward-looking statements or information contained in this news release and
the Company has made assumptions and estimates based on or related to many of these factors. Such factors
include, without limitation: the duration and effects of the coronavirus and COVID-19, and any other pandemics
on our operations and workforce, and the effects on global economies and society; fluctuations in silver, gold and
base metal prices; fluctuations in prices for energy inputs, labour, materials, supplies and services (including
transportation); fluctuations in currency markets (such as the PEN, MXN, ARS, BOL, GTQ and CAD versus the USD);
operational risks and hazards inherent with the business of mining (including environmental accidents and
hazards, industrial accidents, equipment breakdown, unusual or unexpected geological or structural formations,
cave-ins, flooding and severe weather); risks relating to the credit worthiness or financial condition of suppliers,
refiners and other parties with whom the Company does business; inadequate insurance, or inability to obtain
insurance, to cover these risks and hazards; employee relations; relationships with, and claims by, local
communities and indigenous populations; our ability to obtain all necessary permits, licenses and regulatory
approvals in a timely manner; changes in laws, regulations and government practices in the jurisdictions where we
operate, including environmental, export and import laws and regulations; changes in national and local
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government, legislation, taxation, controls or regulations and political, legal or economic developments in Canada,
the United States, Mexico, Peru, Argentina, Bolivia, Guatemala or other countries where the Company may carry
on business, including legal restrictions relating to mining, including in Chubut, Argentina, risks relating to
expropriation, and risks relating to the constitutional court-mandated ILO 169 consultation process in Guatemala;
risks of liability relating to our past sale of the Quiruvilca mine in Peru; diminishing quantities or grades of mineral
reserves as properties are mined; increased competition in the mining industry for equipment and qualified
personnel; and those factors identified under the caption "Risks Related to Pan American's Business" in the
Company's most recent form 40-F and Annual Information Form filed with the United States Securities and
Exchange Commission and Canadian provincial securities regulatory authorities, respectively. Although the
Company has attempted to identify important factors that could cause actual results to differ materially, there
may be other factors that cause results not to be as anticipated, estimated, described or intended. Investors are
cautioned against undue reliance on forward-looking statements or information. Forward-looking statements and
information are designed to help readers understand management's current views of our near and longer term
prospects and may not be appropriate for other purposes. The Company does not intend, nor does it assume any
obligation to update or revise forward-looking statements or information, whether as a result of new information,
changes in assumptions, future events or otherwise, except to the extent required by applicable law.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

May 6, 2020
INTRODUCTION

This Management’s Discussion and Analysis (“MD&A”) is intended to help the reader understand the significant
factors that influence the performance of Pan American Silver Corp. and its subsidiaries (collectively “Pan
American”, “we”, “us”, “our” or the “Company”) and such factors that may affect its future performance. This
MD&A should be read in conjunction with the Company’s audited consolidated financial statements for the year
ended December 31, 2019 (the "2019 Financial Statements"), and the related notes contained therein, and the
unaudited condensed interim consolidated financial statements for the three months ended March 31, 2020 (the
“Q1 2020 Financial Statements”), and the related notes contained therein. All amounts in this MD&A, the 2019
Financial Statements, and the Q1 2020 Financial Statements are expressed in United States dollars (“USD”), unless
identified otherwise. The Company reports its financial position, results of operations and cash flows in
accordance with International Financial Reporting Standards (“IFRS”), as issued by the International Accounting
Standards Board. Pan American’s significant accounting policies are set out in Note 3 of the 2019 Financial

Statements.

This MD&A refers to various non-Generally Accepted Accounting Principles (“non-GAAP”) measures, such as “all-in
sustaining costs per ounce sold", “cash costs per ounce sold”, “adjusted earnings” and “basic adjusted earnings per
share”, "total debt", "capital”, and “working capital”, which are used by the Company to manage and evaluate
operating performance at each of the Company’s mines and are widely reported in the mining industry as
benchmarks for performance, but do not have standardized meaning under IFRS. To facilitate a better
understanding of these non-GAAP measures as calculated by the Company, additional information has been
provided in this MD&A. Please refer to the section of this MD&A entitled “Alternative Performance (Non-GAAP)
Measures” for a detailed description of “all-in sustaining cost per ounce sold”, “cash costs per ounce sold”,
“adjusted earnings” and “basic adjusted earnings per share”, "total debt", "capital", and “working capital” as well
as details of the Company’s by-product credits and a reconciliation, where appropriate, of these measures to the
Q1 2020 Financial Statements.

Any reference to “Cash Costs” in this MD&A should be understood to mean cash costs per ounce of silver or gold
sold, net of by-product credits. Any reference to “AISC” in this MD&A should be understood to mean all-in
sustaining costs per silver or gold ounce sold, net of by-product credits.

Except for historical information contained in this MD&A, the following disclosures are forward-looking statements
within the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and forward-looking information
within the meaning of applicable Canadian provincial securities laws or are future oriented financial information
and as such are based on an assumed set of economic conditions and courses of action. Please refer to the
cautionary note regarding forward-looking statements and information at the back of this MD&A and the “Risks
Related to Pan American’s Business” contained in the Company’s most recent Annual Information Form on file
with the Canadian provincial securities regulatory authorities and Form 40-F on file with the U.S. Securities and
Exchange Commission (the “SEC”). Additional information about Pan American and its business activities, including
its Annual Information Form, is available on SEDAR at www.sedar.com
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CORE BUSINESS AND STRATEGY

Pan American engages in silver and gold mining and related activities, including exploration, mine development,
extraction, processing, refining and reclamation. The Company owns and operates silver and gold mines located in
Peru, Mexico, Argentina, Bolivia, and Canada. We also own the Escobal mine in Guatemala that is currently not
operating. In addition, the Company is exploring for new silver deposits and opportunities throughout the
Americas. The Company is listed on the Toronto Stock Exchange (Symbol: PAAS) and on the Nasdaq Global Select
Market (“NASDAQ”) in New York (Symbol: PAAS).

Pan American’s vision is to be the world’s premier silver mining company, with a reputation for excellence in
discovery, engineering, innovation and sustainable development. To achieve this vision, we base our business on
the following strategy:

e Generate sustainable profits and superior returns on investments through the safe, efficient and
environmentally sound development and operation of our assets.

e Constantly replace and grow our mineable reserves and resources through targeted near-mine exploration
and global business development.

e Foster positive long-term relationships with our employees, shareholders, communities and local
governments through open and honest communication and ethical and sustainable business practices.

e Continually search for opportunities to upgrade and improve the quality of our assets, both internally and
through acquisition.

e Encourage our employees to be innovative, responsive and entrepreneurial throughout our entire
organization.

To execute this strategy, Pan American has assembled a sector-leading team of mining professionals with a depth
of knowledge and experience in all aspects of our business, which enables the Company to confidently advance
early stage projects through construction and into operation.

Pan American is determined to conduct its business in a responsible and sustainable manner. Caring for the
environment in which we operate, contributing to the long-term development of our host communities and
ensuring that our employees can work in a safe and secure manner are core values at Pan American. We are
committed to maintaining positive relations with our employees, the local communities and the government
agencies, all of whom we view as partners in our enterprise.
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Q1 2020 HIGHLIGHTS

Operations
e Coronavirus disease ("COVID-19") pandemic impact

Pan American suspended normal operations at its mines in Mexico, Peru, Argentina and Bolivia in the latter part
of March, 2020 in order to comply with mandatory national quarantines imposed in response to the COVID-19
pandemic. At this time, we cannot determine when the quarantines will be lifted or what allowances may be made
to allow operating activities to resume. The Company is conducting care and maintenance at the suspended
operations to sustain strict safety and environmental systems, and to ensure operational readiness when the
government restrictions are lifted and Pan American determines that it is safe to resume operations. In the
meantime, our focus is on supporting our people and communities. In addition to our ongoing corporate social
responsibility programs, to date, we have donated approximately $2.0 million in food and hygiene supplies, as well
as provided health care support to our local communities. As the situation regarding the COVID-19 pandemic is
uncertain, Pan American is unable to determine the impact on its 2020 operating guidance. Further discussion on
the operational status of each mine, and the impact on 2020 annual guidance is included in the "Q1 2020
Operating Performance" section of this MD&A under the sub-heading "Impact of COVID-19". There are currently
no confirmed cases of COVID-19 at any of Pan American's operations or offices.

e Silver production of 5.56 million ounces

Consolidated silver production for the three months ended March 31, 2020 (" Q1 2020") of 5.56 million ounces
was 9% lower than the 6.13 million ounces produced in the three months ended March 31, 2019 ("Q1 2019"),
primarily reflecting the suspension of the Huaron and Morococha operations in mid-March 2020 and encountering
a failure of an underground ventilation circuit affecting high-grade ore mining rates at the La Colorada mine.

e Gold production of 156.1 thousand ounces

Consolidated gold production for Q1 2020 of 156.1 thousand ounces was 94% higher than the 80.5 thousand
ounces produced in Q1 2019, primarily reflecting increased production over a full three-month period from the
Shahuindo, La Arena, and Bell Creek and Timmins (together "Timmins") mines that were acquired on February 22,
2019 (the "Gold Segment mines").

e Base metal production

Zinc production in Q1 2020 was 13.1 thousand tonnes, 22% less than Q1 2019 production. Lead production of 5.3
thousand tonnes was 19% less than Q1 2019 production. Copper production of 1.9 thousand tonnes was
comparable to Q1 2019 production.

Financial
e Revenue and net income

Revenue in Q1 2020 of $358.4 million was up 41% from Q1 2019, primarily due to increased gold sales from the
Gold Segment mines, and higher realized gold prices.

A net loss of $77.2 million (50.37 basic loss per share) was recorded for Q1 2020 compared with net earnings of
$3.3 million (S0.02 basic earnings per share) in Q1 2019. The quarter-over-quarter decrease in earnings mainly
reflects:

(i) a $34.3 million increase in mine operating earnings from the higher Gold Segment revenues, partially
offset by an increase in the related Gold Segment cost of sales;

(i) a $45.4 million increase in tax expense, primarily driven by non-cash devaluations of certain tax assets
denominated in foreign currencies as a result of foreign currency exchange rate changes;

(iii) a $40.6 million increase in investment losses, reflecting non-cash unrealized losses recognized in the
guarter on the fair-value of certain equity investments owned by the Company;
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(iv) a $12.6 million increase in care and maintenance costs, attributable to the temporary suspension of
operations in March, 2020 as a result of the COVID-19 pandemic; and

(v) a $9.2 million increase in losses on foreign currency contracts due to the devaluation of the Mexican
peso, the Peruvian sole and the Canadian dollar.

Adjusted loss: of $7.6 million, ($0.04 adjusted loss per share) was recorded in Q1 2020 compared to the revised Q1
2019 adjusted earnings of $4.5 million, ($0.03 basic adjusted earnings per share). Included in Q1 2020 adjusted
earnings are non-cash, unrealized, mark-to-market driven investment losses of $28.3 million, representing a $0.13
loss per share compared to an $11.3 million gain, representing $0.06 earnings per share in Q1 2019.

Cash flow from operations: in Q1 2020 totaled $114.1 million, $127.0 million more than the $12.9 million
consumed in Q1 2019.

¢ Liquidity and working capital position

As at March 31, 2020, the Company had cash and short-term investment balances of $239.2 million, working
capital of $488.0 million, and $240.0 million available under its $500.0 million revolving credit facility (the "Credit
Facility"). Total debt of $299.2 million was related to the drawn portion of the Credit Facility (5260.0 million) and
to the financing of lease liabilities.

e Q1 2020 Cash Costs per ounce sold
e Silver Segment Cash Costs were $8.18 per silver ounce sold.
¢ Gold Segment Cash Costs were $757 per gold ounce sold.
e Q1 2020 All-In Sustaining Costs per ounce sold (“AISC")
¢ Silver Segment AISC were $15.26 per silver ounce sold.
e Gold Segment AISC were $969 per gold ounce sold.

e Consolidated AISC per silver ounce sold, including by-product credits from the Gold Segment gold
production, were $3.49 per silver ounce sold.

Cash Costs and AISC are non-GAAP measure, please refer to the “Alternative Performance (Non-GAAP) Measures”
section of this MD&A for a detailed reconciliation of these measure to the Q1 2020 Financial Statements.

OPERATING PERFORMANCE

Impact of COVID-19
e Operational Status

As a result of the COVID-19 pandemic, the Company has suspended or reduced normal operations in order to
comply with mandatory national quarantines, and to protect the health and safety of our personnel and
communities in a manner consistent with those recommended by the local health authorities, best management
practices, and the World Health Organization.

The following section describes the current operating status of our mines in each of the countries where we
operate.

Argentina

On March 20, 2020 the federal government of Argentina imposed mandatory social distancing on its population
and stated that it would be in effect until April 12, 2020. The initial social distancing mandate included a
suspension order for non-essential businesses including mining; however, mining was subsequently deemed an
essential business by the federal government on April 3, 2020. In addition, the federal government subsequently
extended the mandate to April 26, 2020 and then again to May 10, 2020, while mining continues to be classified as
an essential business subject to strict sanitary protocols and restricted personnel deployments. The Company
temporarily suspended its Manantial Espejo operations and assigned a work-from-home directive for its
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administrative Argentine personnel on March 23, 2020 in order to comply with this mandatory social distancing
measure. The Company is currently restarting the Manantial Espejo operation at reduced capacity and is
developing plans for restarting the COSE and Joaquin operations in the second quarter of 2020 ("Q2 2020").

Bolivia

On March 22, 2020, the Bolivian government announced a national quarantine and stated that it would be in
effect until March 31, 2020. The quarantine was subsequently extended to April 15, 2020, and then to April 30,
2020. The Company halted all supply deliveries and personnel transport to its San Vicente mine, and subsequently
suspended operations in an orderly manner, assigning a work-from-home directive for its administrative personnel
and support offices in compliance with the national quarantine. Following the Bolivian government’s stated
intention for partially lifting of the National Quarantine on May 7, 2020 under certain return-to-work constraints,
the Company is preparing detailed plans and sanitary protocols in accordance with the anticipated constraints that
would enable a possible consideration for restarting of the San Vicente operation at reduced capacity rates with
limited personnel during Q2-2020.

Canada

The Timmins mines continued to operate throughout Q1 2020 while adopting health and safety protocols
consistent with those recommended by the local health authorities, best management practices and the World
Health Organization. The Company also adopted a work-from-home initiative for its Ontario, Canada
administrative personnel and began to voluntarily reduce mine and plant throughput by approximately 10% in
order to further enhance physical distancing throughout the operations, offices, and personnel transport systems.

Mexico

On March 17, 2020, Mexico’s Senate announced the need to retire the vulnerable population from conducting
activities that could increase the possibility of becoming infected from the COVID-19 virus. On March 19, 2020 the
Company began to demobilize vulnerable workers, assigned a work-from-home directive for its administrative
personnel and reduced the operational workforce at its mines in Mexico by approximately 30% in order to
increase physical distancing throughout the operations, offices, and personnel transport systems. On March 31,
2020, Mexico's Ministry of Health issued a National Agreement for the immediate suspension of non-essential
activities until April 30, 2020, which has since been extended to May 30, 2020 leaving open the possibility to
restart non-essential businesses later in May 2020 at reduced capacity in municipalities where active COVID-19
infections are considered to be low or non-existent. The Company temporarily suspended its La Colorada and
Dolores operations in order to comply with this National Agreement.

The Company continues to recirculate solutions through the Dolores heap in order to maintain full process
solution containment and expects that gold and silver production will continue at a decreasing rate during the
temporary suspension. The Company is closely monitoring the published COVID-19 infection rates in the
municipalities surrounding our mine sites and is developing detailed plans and health and safety protocols for
potentially restarting our Mexican mines during Q2-2020 at reduced capacities, pending local authorizations and
acceptance.
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Peru

On March 15, 2020, the government of Peru declared a National State of Emergency requiring a 15-day national
qguarantine, which was subsequently extended to April 13, 2020, then to April 26, 2020, and the latest extension to
May 10, 2020. The Company assigned a work-from-home directive for its administrative personnel and
temporarily suspended operations at its four Peruvian mines: Shahuindo, La Arena, Huaron and Morococha in
order to comply with the State of Emergency declaration.

The Company continues to recirculate solutions at the Shahuindo and La Arena heaps in order to maintain
appropriate process solution containment and expects that gold production will continue at a decreasing rate
during the temporary suspension.

e 2020 Annual Operating Outlook

Given the uncertainties regarding the progression of the COVID-19 pandemic in our operating jurisdictions and
the resulting government measures and restrictions, particularly the duration of operating suspensions, the
Company is currently unable to determine the impact on its 2020 annual production, Cash Costs, AISC and capital
expenditure forecasts, as provided in the 2019 annual MD&A dated March 12, 2020 (collectively the "2020
Guidance"). The Company expects to update the 2020 Guidance once sufficient clarity on the operating
circumstances becomes available.

e Financial Impact

Due to the dynamic nature of the pandemic, the financial impact of COVID-19 on the Company is indeterminable
at this time, and the revenues and profit margins reflected in the Q1 2020 financial results will not be sustained in
the near-term while normal course business is disrupted. However, as described in the "Liquidity and Capital
Position" section of this MD&A, based on the Company's financial position, the results of a management
performed COVID-19 disruption and liquidity analysis, and the Company's access to capital, management believes
that the Company’s liquidity is sufficient to satisfy our anticipated 2020 working capital requirements, fund
currently planned capital expenditures, and to discharge liabilities as they come due. In order to provide additional
flexibility and liquidity, Pan American has deferred certain capital expenditures and exploration spending. As well,
Pan American's senior management team has voluntarily agreed to a salary reduction until the situation
normalizes, including a 20% reduction for the executive management team.

Financial and other COVID-19 related risks are further discussed in the "Risks and Uncertainties" section of this
MD&A.

Silver and Gold Production

The following table provides silver and gold production at each of Pan American’s operations for Q1 2020 as
compared to Q1 2019. Production in Q1 2019 for the Shahuindo, La Arena, and Timmins mines represent
production subsequent to the February 22, 2019 closing date of the acquisition, as described in the "Acquisition of
Tahoe" section of this MD&A. Each operation’s production variances are further discussed in the “Individual Mine
Performance” section of this MD&A.
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Silver Production Gold Production
(ounces ‘000s) (ounces ‘000s)
Three months ended Three months ended
March 31, March 31,
2020 2019 2020 2019

Operations:
La Colorada 1,593 1,990 1.1 1.0
Dolores 1,230 1,112 27.1 30.0
Huaron 771 937 0.2 0.2
Morococha'” 457 697 0.3 0.6
San Vicente” 738 851 0.1 0.1
Manantial Espejo 695 524 6.5 4.9
Shahuindo® 64 10 48.9 14.5
La Arena” 8 3 28.7 14.7
Timmins 5 2 43.3 14.4
Total 5,561 6,125 156.1 80.5

(1) Morococha data represents Pan American's 92.3% interest in the mine's production.
(2) San Vicente data represents Pan American's 95.0% interest in the mine's production.
(3) Reflects production results subsequent to the February 22, 2019 closing date of the Acquisition as described in the "Acquisition of Tahoe" section of this

MD&A.
(4) Totals may not add due to rounding.

Silver Production

Consolidated silver production in Q1 2020 of 5.56 million ounces was 9% lower than the 6.13 million ounces
produced in Q1 2019. La Colorada, Morococha, Huaron, and San Vicente drove the decrease, which was only
partially offset by increased production at Dolores and Manantial Espejo.

Gold Production

Consolidated gold production in Q1 2020 of 156.1 thousand ounces was 94% higher than the 80.5 thousand
ounces produced in Q1 2019. The increase was attributable to a full quarter of production from the Gold Segment
mines, which together produced 120.9 thousand ounces in Q1 2020.

Base Metal Production

The following table provides the Company’s base metal production for Q1 2020 and Q1 2019:

Base Metal Production

Three months ended

March 31,

2020 2019
Zinc — kt 13.1 16.8
Lead — kt 5.3 6.5
Copper — kt 1.9 2.0

Zinc, lead and copper production in Q1 2020 were each lower than Q1 2019 production, driven by a combination
of lower grades and throughput, which were largely the result of the COVID-19 mine suspensions.

Cash Cost and AISC

The quantification of both Cash Costs and AISC measures is described in detail, and where appropriate reconciled
to the Q1 2020 Financial Statements, in the "Alternative (Non-GAAP) Performance Measures" section of this
MD&A.

The following table reflects the Cash Costs and AISC net of by-product credits at each of Pan American’s operations
for Q1 2020 as compared to Q1 2019. Please note that cost measures for Q1 2019 for the Gold Segment mines
represent results from February 22, 2019 to March 31, 2019:
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Cash Costs'” Alsc®
(S per ounce) (S per ounce)
Three months ended Three months ended
March 31, March 31,

2020 2019 2020 2019
La Colorada 7.23 2.16 9.98 3.37
Dolores 0.07 3.34 23.29 26.45
Huaron 7.95 4.38 10.56 8.54
Morococha 12.29 (1.01) 20.23 2.20
San Vicente 14.71 10.25 17.08 11.20
Manantial Espejo 13.69 27.53 14.85 27.94
Silver Segment Consolidated * 8.18 5.46 15.26 10.83
Shahuindo 617 616 775 657
La Arena 725 642 1,212 1,263
Timmins" 945 999 1,051 1,137
Gold Segment Consolidated ?**) 757 777 969 1,091
Consolidated metrics per silver ounce sold®“;
All Operations 3.49 10.51
All Operations before NRV inventory adjustments 1.41 9.18

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the section “Alternative Performance (Non-GAAP) Measures” of this MD&A for a detailed
description of these measures and where appropriate a reconciliation of the measure to the Q1 2020 Financial Statements.

(2) Silver segment Cash Costs and AISC are calculated net of credits for realized revenues from all metals other than silver ("silver segment by-product
credits"), and are calculated per ounce of silver sold. Gold segment Cash Costs and AISC are calculated net of credits for realized silver revenues ("gold
segment by-product credits"), and are calculated per ounce of gold sold. Consolidated AISC is based on total silver ounces sold and are net of by-product
credits from all metals other than silver ("silver basis consolidated by-product credits").

(3) 2019 Timmins, Gold Segment, and Consolidated AISC were adjusted to reflect amounts recast, and presented, for the three months ended March 31,
2019 as if Timmins had not been classified as held for sale.

(4) Consolidated silver basis total is calculated per silver ounce sold with total gold revenues included within by-product credits. G&A costs are included in
the consolidated AISC, but not allocated in calculating AISC for each operation.

Cash Costs

Silver Segment Cash Costs per ounce in Q1 2020 were $8.18 per ounce, $2.72 higher than in Q1 2019. The increase
is largely the result of: lower by-product credits, driven mainly by lower realized base metal prices; increased
concentrate smelting and refining charges; and higher direct operating costs per ounce in part due to lower silver
grades; partially offset by decreased royalty costs.

Gold Segment Cash Costs in Q1 2020 of $757 per ounce were comparable to those in Q1 2019.
AISC

Silver Segment AISC for Q1 2020 of $15.26 was $4.43 higher than Q1 2019 AISC. The quarter-over-quarter variance
was largely due to the same factors impacting the Silver Segment Cash Costs described above as well as increased
sustaining capital per ounce and higher cost-increasing net realizable value ("NRV") adjustments to inventories at
Manantial Espejo, Morococha, and Dolores.

Gold Segment AISC for Q1 2020 of $969 was $122 lower than Q1 2019 AISC, largely reflecting heap leach
sequencing leading to a higher ratio of ounces produced to ounces places, mainly at La Arena.

Consolidated AISC, based on total silver ounces sold net of by-product credits from all metals other than silver, for
Q1 2020 were $3.49 per ounce, a $7.02 decrease from Q1 2019. The quarter-over-quarter variance was largely the
result of increased gold by-product credits from increased gold production and prices, partially offset by increased
negative NRV adjustments and higher silver segment direct operating costs per ounce.

Individual Mine Performance

An analysis of performance at each operation in Q1 2020 compared with Q1 2019 follows. The project capital
amounts invested in Q1 2020 are further discussed in the "Project Development Update" section of this MD&A.
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La Colorada mine

Three months ended

March 31,
2020 2019
Tonnes milled — kt 174.2 186.8
Average silver grade — grams per tonne 312 362
Average zinc grade - % 2.70 3.08
Average lead grade - % 1.34 1.60
Production:
Silver — koz 1,593 1,990
Gold — koz 1.08 1.01
Zinc — kt 4.09 5.10
Lead — kt 1.98 2.62
Cash Costs - $ per ounce” 7.23 2.16
Sustaining capital - $ thousands™ 4,753 2,212
Care and maintenance costs - $ thousands — —
AISC - $ per ounce™ 9.98 3.37
Payable silver sold - koz 1,839 2,047

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $3.6 million in investing activity cash outflows for Q1 2020 (Q1 2019: $1.6 million) related to investment capital
incurred on the La Colorada projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2020 vs. Q1 2019

Production:

* Silver: 20% decrease, primarily due to a collapse of one of the primary mine ventilation raises in the fourth
quarter of 2019, which necessitated adjusting the short-term mine plan while we progress on the
replacement and upgrade of the primary ventilation infrastructure in the eastern portion of the mine. In
Q1 2020 these mine plan adjustments resulted in redeploying personnel and equipment away from the
impacted area of the mine, which resulted in lower head grades. In addition, throughput was impacted by
the COVID-19 mitigation measures that began on March 19, 2020.

e By-products: 20% and 24% decreases in zinc and lead production, respectively, also due to the lower
throughput and grades described above.

Cash Costs: the $5.07 per ounce increase was the result of the lower production, resulting in higher unit operating
costs per ounce, as well as lower by-product credits from lower base metal prices, and higher treatment and
refining charges.

Sustaining Capital: primarily related to tailings storage facility expenditures, underground infrastructure
investments, including developing short and long term ventilation raises, equipment replacements and
rehabilitations, lease payments for equipment and near-mine exploration activities. Sustaining capital
expenditures increased relative to the comparable quarter primary due to the tailings storage facility upgrade and
increased investment in underground infrastructure to replace the failed ventilation raise. The work in progress on
the primary ventilation circuit includes new raises that are being bored between the surface and the 345 and 528
levels. As there are areas of weak rock that resulted in the previous failure, the area is being pre-supported by
grouting before the raises are bored. The interim circuit that will allow full operations to resume in the eastern
part of the mine will be in place in Q3 2020, with the long term infrastructure being completed in the first half of
2021.

AISC: the increase was due to the same factors affecting Cash Costs, in addition to the higher sustaining capital.
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Three months ended

March 31,
2020 2019
Tonnes placed — kt 1,905.0 1,840.4
Average silver grade — grams per tonne 38 28
Average gold grade — grams per tonne 0.60 0.50
Production:
Silver — koz 1,230 1,112
Gold — koz 27.1 30.0
Cash Costs - $ per ounce™ 0.07 3.34
Sustaining capital - $ thousands' 15,124 13,067
Care and maintenances costs - $ thousands — —
AISC - $ per ounce'” 23.29 26.45
Payable silver sold - koz 1,150 1,011

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed

reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $nil in investing activity cash outflows for Q1 2020 (Q1 2019: $0.4 million) related to investment capital incurred
on the Mexico projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2020 vs. Q1 2019

Production:

e Silver: 11% higher due to improved grades from mine sequencing and higher throughput. Higher
throughput was achieved despite being partially impacted by the COVID-19 mitigation measures that

began on March 19, 2020.

e Gold: 10% lower as higher throughput and grades were more than offset by a decrease in the ratio of
ounces recovered to stacked, reflecting the extended timing required to pass leach solutions through
deeper portions that exist in this stage of the heap in addition to benefits gained from the re-leaching of

some partially leached pad 1 ores during Q1 2019.

Cash Costs: decreased $3.27 per ounce primarily due to lower operating costs partially offset by decreased by-
product credits from lower gold production outweighing higher gold prices.

Sustaining Capital: comprised mainly of pre-stripping expenditures and leach pad expansions.

AISC: the decrease was due to the same factors affecting Cash Costs.

PAN AMERICAN SILVER CORP.

21



‘ PAN AMERICAN Management Discussion and Analysis
— SILVER — For the three months ended March 31, 2020 and 2019

Huaron mine

Three months ended

March 31,
2020 2019
Tonnes milled - kt 203.2 240.0
Average silver grade — grams per tonne 143 144
Average zinc grade - % 2.54 2.27
Average lead grade - % 1.28 1.18
Average copper grade - % 0.89 0.72
Production:
Silver — koz 771 937
Gold — koz 0.16 0.24
Zinc — kt 3.85 4.13
Lead — kt 1.96 2.09
Copper — kt 1.37 1.29
Cash Costs - $ per ounce" 7.95 4.38
Sustaining capital - $ thousands 1,413 3,218
Care and maintenance costs - $ thousands 2,254 —
AISC-$ per ounce'” 10.56 8.54
Payable silver sold — koz 596 819

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales.

Q1 2020 vs. Q1 2019
Production:

e Silver: 18% lower, primarily due to lower throughput related to COVID-19 mine suspensions that
commenced on March 16, 2020.

e By-products: zinc and lead production were both 7% lower, while copper production was 6% higher,
primarily as a result of mine sequencing into higher grade copper zones partially offset by the COVID-19
related mine suspension.

Cash Costs: which exclude care and maintenance costs during the COVID 19 suspension, increased $3.57 per ounce
primarily due to higher direct unit operating costs per ounce and higher treatment and refining charges.

Sustaining Capital: related primarily to payments for equipment leases, near-mine exploration, and equipment
replacements and refurbishments. The decrease from Q1 2019 was primarily related to the reduction in
expenditures in the tailings storage facility construction project and the mine deepening project, both of which
were effectively completed in 2019.

AISC: increased by $2.02 per ounce, as the same factors causing the increased cash costs were partially offset by
lower sustaining capital expenditures.
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Morococha mine!!

Three months ended

March 31,
2020 2019
Tonnes milled — kt 138.9 169.4
Average silver grade — grams per tonne 116 145
Average zinc grade - % 3.39 4.01
Average lead grade - % 1.19 1.32
Average copper grade - % 0.41 0.50
Production:
Silver — koz 457 697
Gold — koz 0.28 0.63
Zinc — kt 4.12 5.78
Lead — kt 1.33 1.77
Copper — kt 0.37 0.56
Cash Costs - $ per ounce®” 12.29 (1.01)
Sustaining capital (100%) - $ thousands™ 2,236 1,935
Care and maintenance costs - $ thousands 2,203 —
AISC - $ per ounce'” 20.23 2.20
Payable silver sold (100%) - koz 408 691

(1) Production figures are for Pan American’s 92.3% share only, unless otherwise noted.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales.

(3) Sustaining capital expenditures exclude $0.4 million of project capital cash outflows for Q1 2020 (Q1 2019: $0.1 million) related to Morococha plant
studies, and is included in Other Projects as disclosed in the “Project Development Update” section of this MD&A.

Q1 2020 vs. Q1 2019
Production:

e Silver: 34% lower due to lower grades from mine sequencing and lower throughput related to COVID-19
mine suspension.

e By-products: zinc, lead and copper production decreased by 29%, 25% and 35%, respectively, for the same
reasons described for silver production.

Cash Costs: which exclude care and maintenance costs during the COVID 19 suspension, were $13.30 per ounce
higher, primarily due to the lower grades resulting in higher unit per ounce costs, as well as higher treatment and
refining charges.

Sustaining Capital: primarily related to near-mine exploration, mine infrastructure upgrades, and equipment and
facility leases.

AISC: $18.03 per ounce higher due to the same factors affecting quarter-over-quarter cash costs, together with
higher sustaining capital and an NRV write-down in the current period.
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San Vicente mine'

Three months ended

March 31,
2020 2019
Tonnes milled — kt 82.6 83.3
Average silver grade — grams per tonne 302 354
Average zinc grade - % 1.59 2.64
Average lead grade - % — 0.07
Average copper grade - % 0.26 0.32
Production:
Silver — koz 738 851
Gold — koz 0.10 0.09
Zinc — kt 1.05 1.79
Lead — kt — 0.04
Copper — kt 0.18 0.19
Cash Costs - $ per ounce @ 14.71 10.25
Sustaining capital (100%) - $ thousands 1,925 990
Care and maintenance costs - $ thousands — —
AISC - $ per ounce® 17.08 11.20
Payable silver sold (100%) - koz 840 1,121

(1) Production figures are for Pan American’s 95.0% share only, unless otherwise noted.
(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales.

Q1 2020 vs. Q1 2019
Production:

e Silver: 13% lower primarily due to lower grades from mine sequencing, mining of narrower vein structures
and reduced throughput related to the COVID-19 mine suspension that began on March 25, 2020.

e By-products: the 42% decrease in zinc production was the result of lower grades from mine sequencing,
whereas copper production remained consistent with Q1 2019.

Cash Costs: $4.46 per ounce higher due to the lower production described above, lower base metal prices, and
higher treatment and refining charges.

Sustaining Capital: Q1 2020 expenditures primarily related to mine equipment replacements and rehabilitation,
and near-mine exploration.

AISC: the $5.88 per ounce increase was due primarily to the same factors that increased cash costs, in addition to
higher sustaining capital in the period.
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Three months ended

March 31,

2020 2019
Tonnes milled - kt 161.1 188.6
Average silver grade — grams per tonne 152 103
Average gold grade — grams per tonne 1.33 0.92
Production:
Silver — koz 695 524
Gold — koz 6.45 493
Cash Costs - $ per ounce™ 13.69 27.53
Sustaining capital - $ thousands' 716 721
Care and maintenance costs - $ thousands 1,973 —
AISC - $ per ounce” 14.85 27.94
Payable silver sold - koz 730 402

(1) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed

reconciliation of these measures to cost of sales.

(2) Sustaining capital expenditures exclude $3.5 million of project capital cash outflows for Q1 2020 (Q1 2019: $5.9 million) related to the development of
the Joaquin and COSE projects as disclosed in the “Project Development Update” section of this MD&A.

Q1 2020 vs. Q1 2019

Production:

e Silver and Gold: increased 33% and 31%, respectively, primarily from better grades in the current mine
sequence in addition to a modest contribution of ore from the Joaquin property as production from that
operation started to ramp up. There was no ore production from COSE during the quarter. The grade
increases were partially offset by reduced throughput caused due to the COVID-19 related mine

suspension that began on March 23, 2020.

Cash Costs: which exclude care and maintenance costs during the COVID 19 suspension, were a decrease of $13.84
per ounce, primarily as a result of higher production combined with higher gold prices, more than offsetting the
increased operating costs, which reflect inflationary pressures in the second half of 2019 and the unexpected

stability in the Argentine Peso.

Sustaining Capital: Q1 2020 expenditures were primarily related to lease payments for diesel generators on site.

AISC: the $13.09 per ounce decrease was driven by the same factors affecting Cash Costs.
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Three months ended

March 31,

2020 2019"
Tonnes milled - kt 2,932.1 1,237.9
Average silver grade — grams per tonne 9 8
Average gold grade — grams per tonne 0.62 0.68
Production:
Silver — koz 64 10
Gold — koz 48.91 14.46
Cash Costs - $ per ounce? 617 616
Sustaining capital - $ thousands® 7,844 230
Care and maintenance costs - $ thousands 857 —
AISC $ per ounce” 775 657
Payable gold sold 52,002 8,600

(1) The Shahuindo mine was acquired on February 22, 2019, and as such the Q1 2019 financial and operating results of the mine has only been reported,

and included in the Company's consolidated results, from this date forward.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed

reconciliation of these measures to cost of sales.

(3) Sustaining capital expenditures exclude $0.1 million of project capital cash outflows for Q1 2020 (Q1 2019: $nil) related to the payment of final invoices
for the crushing and agglomeration plant completed by Tahoe, and is included in Other Projects as disclosed in the “Project Development Update”

section of this MD&A.
Q1 2020 vs. Q1 2019

Production:

e Gold: a 238% increase due to accounting for the full quarter of operations, less intense rain in northern
Peru than the prior year, and improvements in the haulage of ore and waste from the pit, which enabled
higher mining rates compared to Q1 2019, partially offset by the impact of the COVID-19 suspensions
beginning on March 16, 2020. Leaching has continued on the pads subsequent to the COVID-19

suspension.

Cash Costs: which exclude care and maintenance costs during the COVID 19 suspension, were consistent with the

comparable period.

Sustaining Capital: Q1 2020 expenditures primarily related to leach pad expansions, near-mine exploration

activities, and payments for leased mining equipment.

AISC: increased by $118 per ounce, primarily as a result of the increased sustaining capital per ounce.
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La Arena mine

Three months ended

March 31,

2020 2019"
Tonnes milled - kt 1,048.4 619.3
Average silver grade — grams per tonne 1 —
Average gold grade — grams per tonne 0.35 0.50
Production:
Silver — koz 8 3
Gold — koz 28.70 14.72
Cash Costs - $ per ounce? 725 642
Sustaining capital - $ thousands 12,698 10,456
Care and maintenance costs - $ thousands 823 —
AISC - $ per ounce'” 1,212 1,263
Payable gold sold 26,662 17,135

(1) The La Arena mine was acquired on February 22, 2019, and as such, the Q1 2019 financial and operating results of the mine has only been reported,
and included in the Company's consolidated results, from this date forward.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales.

Q1 2020 vs. Q1 2019
Production:

e Gold: 95% increase from a longer period of operations, as well as a higher ratio of ounces recovered to
contained ounces stacked, primarily due to the timing of leach kinetics from the elevated stacking rates in
Q4 2019. Higher throughput was partially offset by the aforementioned suspension of mining and stacking
activities due to COVID-19, that commenced on March 16, 2020. Leaching has continued on the pads
subsequent to the COVID-19 suspension.

Cash Costs: which exclude care and maintenance costs during the COVID 19 suspension, increased by $83 per
ounce from higher operating costs related to a lower capitalization rate of deferred stripping activities on account
of mine sequencing.

Sustaining Capital: Q1 2020 expenditures were primarily related to capitalized deferred stripping and the waste
storage facility expansions.

AISC: decreased by $51 per ounce as higher cash costs were more than offset by lower sustaining capital per
ounce, primarily from the completion of leach pad expansions in 2019.

PAN AMERICAN SILVER CORP. 27



‘ PAN AMERICAN Management Discussion and Analysis
— SILVER — For the three months ended March 31, 2020 and 2019

Timmins mines

Three months ended

March 31,

2020 2019"
Tonnes milled - kt 444.6 181.7
Average silver grade — grams per tonne — —
Average gold grade — grams per tonne 3.00 2.79
Production:
Silver — koz 5 2
Gold — koz 43.31 14.38
Cash Costs - $ per ounce? 945 999
Sustaining capital - $ thousands® 3,498 1,913
Care and maintenance costs - $ thousands — —
AISC - $ per ounce'” 1,051 1,137
Payable gold sold 43,480 16,700

(1) The Timmins mines were acquired on February 22, 2019, and as such, the Q1 2019 financial and operating results of these mines have only been
reported, and included in the Company's consolidated results, from this date forward.

(2) Cash Costs and AISC are non-GAAP measures. Please refer to the “Alternative Performance (Non-GAAP) Measures” section of this MD&A for a detailed
reconciliation of these measures to cost of sales. 2019 Cash Costs and AISC were adjusted to reflect amounts recast, and presented, for the three
months ended March 31, 2019 as if Timmins had not been classified as held for sale.

(3) Sustaining capital expenditures exclude $1.0 million of project capital cash outflows for Q1 2020 (Q1 2019: $1.3 million) related to investment capital
incurred on the Timmins projects, as disclosed in the “Project Development Update” section of this MD&A.

Q1 2020 vs. Q1 2019
Production:

* Gold: a 201% increase as a result of a full quarter of operations, increased mining and milling rates from
the shaft expansion completed in early 2019 and subsequent de-bottlenecking efforts, and higher grades
from mine sequencing.

Cash Costs: a decrease of $54 per ounce, primarily as a result of throughput efficiencies and higher gold grades
from mine sequencing.

Sustaining Capital: Q1 2020 expenditures were primarily related to mine equipment replacements and
refurbishments, near-mine exploration, and lease payments for mining equipment.

AISC: the S86 per ounce decrease was the result of the same factors reducing cash costs as well as lower
sustaining capital per ounce.

2020 ANNUAL OPERATING OUTLOOK

Given the uncertainties regarding the progression of the COVID-19 pandemic in our operating jurisdictions and
the resulting government measures and restrictions, particularly the duration of operating suspensions, the
Company is currently unable to determine the impact on its 2020 annual production, Cash Costs, AISC and capital
expenditure forecasts, as provided in the 2019 annual MD&A dated March 12, 2020 (collectively the "2020
Guidance"). The Company expects to update the 2020 Guidance once sufficient clarity on the operating
circumstances becomes available.
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PROJECT DEVELOPMENT UPDATE

The following table reflects the amounts spent at each of Pan American’s major projects in Q1 2020 compared
with Q1 2019:

()]

Project Development Capital Three months ended

(thousands of USD) March 31,

2020 2019
Mexico Projects 5 3,642 S 2,003
Joaquin and COSE projects 3,545 5,853
Timmins projects 1,008 1,261
Other 477 757
Total S 8,672 S 9,874

(1) Categorization of the Q1 2019 amounts have been changed from those reported in the Q1 2019 MD&A to conform to the current period
categorizations.

During Q1 2020, the Company achieved the following progress on its projects:

Mexico Projects:

The Company spent $3.6 million on exploration drilling activities relating to the La Colorada skarn deposit.

COSE and Joaquin Projects:

The Company spent $3.5 million on COSE project development during Q1 2020. Project development activities
were directed at revising ground control systems throughout the mine and further advancing underground
developments in preparation for mining later this year given the COVID-19 driven suspension of operations that
began on March 23, 2020.

Joaquin commenced ramp-up of production during the quarter with over 5,000 tonnes mined during Q1 2020
prior to the COVID-19 driven suspension of operations that began on March 23, 2020.

Timmins Projects:

The Company spent $1.0 million on projects at Timmins in Q1 2020, primarily related to equipment and material
orders to expand the operation during 2020.

OVERVIEW OF Q1 2020 FINANCIAL RESULTS

Selected Annual and Quarterly Information

The following tables set out selected quarterly results for the past nine quarters as well as selected annual results
for the past two years. The dominant factors affecting results in the quarters and years presented below are the
volatility of realized metal prices and the timing of sales, which vary with the timing of shipments and impairment
charges. The fourth quarter of both 2019 and 2018 included impairment charges to the Manantial Espejo mine
and the COSE and Joaquin projects.
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2020 Quarter Ended
(In thousands of USD, other than per share amounts) March 31
Revenue S 358,428
Mine operating earnings S 50,058
Earnings for the period attributable to equity holders S (76,807)
Basic earnings per share S (0.37)
Diluted earnings per share S (0.37)
Cash flow from operating activities S 114,051
Cash dividends paid per share S 0.050
Other financial information
Total assets S 3,366,044
Total long-term financial liabilities™ S 501,140
Total attributable shareholders’ equity $ 2,378,776

(1) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities, deferred revenue, and share purchase
warrant liabilities.

Year

2019 Quarter Ended Ended

(In thousands of USD, other than per share amounts) March 31 June 30" Sept 30" Dec 31 Dec 31
Revenue? S 253,699 $ 340,494 $ 352,187 $ 404,379 $ 1,350,759
Mine operating earningsm S 15,770 $ 37,740 S 77,168 S 98,610 $ 229,288
Earnings for the period attributable to equity holders $ 2,783 $ 5,053 $ 50,975 $ 51,927 $ 110,738
Basic earnings per share S 0.02 $ 0.02 $ 0.26 $ 0.25 $ 0.55
Diluted earnings per share S 0.02 S 0.02 $ 0.26 $ 0.25 $ 0.55
Cash flow from operating activities S (12,911) $ 83,518 $ 81,948 S 129,473 $ 282,028
Cash dividends paid per share S 0.035 S 0.035 S 0.035 S 0.035 S 0.140
Other financial information

Total assets $ 3,461,682
Total long-term financial liabilities"’ $ 517,776
Total attributable shareholders’ equity $ 2,463,099

(1) Amounts differ from those originally reported in the respective quarter due to: (1) the finalization of the purchase price allocation which was
retrospectively applied, the most significant change being the removal of the previously recorded $30.5M bargain purchase gain; and, (2) amounts
presented retrospectively as if Timmins had not been classified as held for sale.

(2) Concurrent with the Tahoe Acquisition, the Company classified the Timmins mines as a discontinued operation held for sale and, in the third quarter,
reclassified to be a continuing operation after a change in management's intentions. As a result, the previously recorded first and second quarters have
been recast to present the Timmins mines as continuing operations.

(3) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities, deferred revenue, and share purchase
warrant liabilities.
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Year

2018 Quarter Ended Ended
(In thousands of USD, other than per share amounts) March 31 June 30 Sept 30 Dec 31 Dec 31
Revenue S 206,961 $ 216,460 $ 187,717 S 173,357 $ 784,495
Mine operating earnings (loss) S 55,124 S 54,851 S (4,412) S (4,666) $ 100,897
Earnings (loss) for the period attributable to equity holders S 47,376 S 36,187 $ (9,460) 5  (63,809) $ 10,294
Basic earnings (loss) per share S 031 S 024 S (0.06) $ (0.42) $ 0.07
Diluted earnings (loss) per share S 031 S 024 S (0.06) $ (0.42) $ 0.07
Cash flow from operating activities S 34,400 S 66,949 S 41,699 $ 11,930 $ 154,978
Cash dividends paid per share S 0.035 S 0.035 S 0.035 S 0.035 S 0.140
Other financial information
Total assets $ 1,937,476
Total long-term financial liabilities™ S 96,828
Total attributable shareholders’ equity $ 1,508,212

(1) Total long-term financial liabilities are comprised of non-current liabilities excluding deferred tax liabilities, deferred revenue, and share purchase
warrant liabilities.
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Income Statement: Q1 2020 vs. Q1 2019

A net loss of $77.2 million was recorded in Q1 2020 compared to net earnings of $3.3 million in Q1 2019, which
corresponds to basic loss and earnings per share of $(0.37) and $0.02, respectively.

The following table highlights the differences between net earnings in Q1 2020 compared with Q1 2019:

Net earnings, three months ended March 31, 2019

(in thousands of USD) S 3,320 Note
Revenue:
Increased realized metal prices S 40,185
Higher quantities of metal sold 77,848
Increased direct selling costs (3,584)
Increased negative settlement adjustments (9,720)
Total increase in revenue 104,729 (1)
Cost of sales:
Increased production costs and decreased royalty charges S (41,626) (2)
Increased depreciation and amortization (28,815) (3)
Total increase in cost of sales (70,441)
Total increase in mine operating earnings 34,288
Increased income tax expense (45,430) (4)
Decreased investment income and other expense (41,975) (5)
Increased care and maintenance costs (12,577) (6)
Increased net loss on commodity contracts, derivatives and asset sales (10,944) (7)
Decreased dilution gain, net of share of income from associate (3,540) (8)
Increased interest and finance expense (1,667)
Decreased transaction and integration costs 1,403
Decreased foreign exchange loss 1,117
Increased general and administrative expense (653)
Increased exploration and project development expense (577)
Net loss, three months ended March 31, 2020 5 (77,235)

(1) Revenue for Q1 2020 was $104.7 million higher than in Q1 2019, as a result of increased quantities of
metal sold and higher realized prices, partially offset by higher treatment and refining charges and
negative settlement adjustments. The increased quantities of metal sold was the result of increased gold
sales, partially offset by decreased quantities in other metals sold. The additional 75.9 thousand ounces of
gold sold reflects a full three-month quarter of sales and increased production from the Gold Segment
mines. The increased revenue from higher realized prices was largely due to the 21% increase in the gold
price, as well as the 6% increase in the silver price partially offset by lower base metal prices.
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The following table reflects the metal prices realized by the Company and the quantities of metal sold
during each quarter:

(1) (2)

Realized Metal Prices Quantities of Metal Sold

Three months ended Three months ended
March 31, March 31,

2020 2019 2020 2019
Silver S 16.50 S 15.52 5,647 6,092
Gold S 1,580 S 1,302 156.4 80.5
Zinc S 2,125 S 2,750 11.5 14.9
Lead S 1,857 S 2,039 5.9 6.8
Copper S 5,801 S 6,207 1.4 1.9

(1) Metal price stated as dollars per ounce for silver and gold, and dollars per tonne for zinc, lead and copper, inclusive of final settlement
adjustments on concentrate sales.

(1) Metal quantities stated as koz for silver and gold and kt for zinc, lead and copper.

Production and Royalty costs in Q1 2020 were $41.6 million higher than in Q1 2019. The increase was
driven by a $42.4 million increase in production costs, partially offset by a $0.8 million decrease in royalty
costs. The increased production costs reflects the increased costs related to higher production and sales
guantities from the Gold Segment mines, particularly the Shahuindo and Timmins mines where quarter-
over-quarter production costs increased by $27.2 million and $16.9 million, respectively, driven by
increased gold sales volumes of 505% and 160%, respectively. Other factors increasing production costs
were higher production costs at Manantial Espejo, due to increased sales volumes and a $3.6 million
increase in negative NRV inventory adjustments. These increased production costs were partially offset by
lower production costs at Huaron and Morococha, mainly from lower sales volumes due to the COVID-19
related mine suspensions in mid March 2020, and lower costs at Dolores due to lower gold sales volumes.
Depreciation and amortization ("D&A") expense was $28.8 million higher than in Q1 2019, largely as a

result of additional depreciation expense from the Gold Segment mines ($29.0 million) due to a full three-
months of depreciation in Q1 2020 and the previously discussed higher sales volumes.

Income tax expense of $52.7 million in Q1 2020 was $45.4 million higher than the $7.3 million income tax
expense in Q1 2019. The increased expense was primarily due to the significant devaluation of the
Mexican peso, and to a lesser extent, the Peruvian sol, which resulted in a decrease to the deductible tax
basis of the assets in Mexico and Peru.

Investment loss and other expense together was $42.0 million higher in Q1 2020 compared to Q1 2019,
driven largely by changes in Investment losses which were $28.3 million in Q1 2020, a $40.6 million change
from the $12.3 million investment income in Q1 2019. The loss and income in each period was driven by
the fair value "mark-to-market" adjustment of certain of the Company's investments.

Care and maintenance costs were $16.0 million in Q1 2020, a $12.6 million increase from Q1 2019,
primarily the result of COVID-19 related suspensions at the Peruvian mines that began in mid-March 2020;
and a full three-months of care and maintenance costs at the Escobal mine.

Losses on commodity and foreign currency contracts were $8.8 million compared to gains of $0.3 million
in Q1 2019, and drove the majority of the $10.9 million quarter-over-quarter increase in losses from
commodity contracts, derivatives, and asset sales. The Q1 2020 commodity and foreign currency contract
losses largely reflected losses related to the Company's foreign currency contracts due to the devaluation
of the Mexican peso, the Peruvian sole and the Canadian dollar, which is further described in the "Foreign
currency exchange rate" portion of the "Risks and Uncertainties" section of this MD&A.

Share of loss from associate in Q1 2020 was $2.9 million loss compared to income of $0.6 million in Q1
2019, and related to the Company's investment in Maverix Metals Inc. ("Maverix"), which is accounted for
using the equity method whereby the Company records its portion of Maverix's net income based on Pan
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American's fully diluted ownership interest. In Q1 2020, the Company recorded its portion of a CAD $18.9
million royalty interest impairment charge recorded by Maverix in Q4 2019.

Statement of Cash Flows: Q1 2020 vs. Q1 2019

Cash flow from operations in Q1 2020 totaled $114.1 million, $127.0 million more than the $12.9 million
consumed in Q1 2019. The increase was mainly attributable to a $76.1 million increase in cash from