m83937 Report of Organizational Actions

{December 2017) Affecting Basis of Securities OMB No. 1545-0123
Deparimant of the Treasury
Intemal Revenue Service p Sea separate Instructions.
Reporting Issuer
1 Issuer's name 2 issuer’'s employer identification number {EIN)
PAN AMERICAN SILVER CORP. (AS SUCCESSOR OF TAHOCE
RESOURCES INC.) 98-0175831
3 Name of contact for additional information |4 Telephone No, of contact & Email address of contact
MARK CALUCRI (604) 684-1175 mealuorifpanamericansilver., com
6 Number and sirest (or P.O. box if mail is not delivered lo street address) of contact 7 City, town, or post office, state, and ZIP code of contact
SUITE 1500 - 625 HOWE STREET VANCOUVER, BC V6C 2Te
8 Date of action 9 Classification and description

FEBRUARY 22, 2019
10 CUSIP number 11 Serial number(s} 12 Ticker symbol 13  Account number(s)

697900 PAAS
i1sdl]  Organizational Action Attach additional statements if needed. See back of form for additional questions.

14 DPescribe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the actionp PLEASE SEE ATTACHMENT.

15  Describe the quanlilative effect of the organizational action on the basis of the securily in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis p PLEASE SEE ATTACHMENT.

16  Describe the calculation of the change In basis and the data thal supports the calculation, such as the market values of securities and the
valuation dates p PLEASE SEE ATTACHMENT.

For Paperwork Reduction Act Notice, see the separate Instructions. Form 8937 (12-2017)
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8was04 1.000
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Organizational Action {continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based §» PLEASE SEE

ATTACHMENT.

18  Can any resulling loss be recognized? p» PLEASE SEE ATTACHMENT.

19  Provide any other information necessary to implement the adjustment, such as the reporiable tax year p PLEASE SEE ATTACHMENT.

Under penalties of perjury, | debjare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaralion of preparer (other than officer) is based on all information of which preparer has any knowledge.
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Pan American Silver Corp.
FEIN: 98-0175831

ATTACHMENT TO FORM 8937
REPORT OF ORGANIZATIONALACTIONS AFFECTING BASIS OF SECURITIES
PART |l ORGANIZATIONAL ACTION

Consult Your Tax Advisor

The information contained herein is being provided pursuant to the requirements of

Section 6045B of the Internal Revenue Code of 1986, as amended (the "IRC"), and includes a
general summary regarding the application of cerlain U.S. federal income tax laws and
regulations relating to the effects of the acquisition, by Pan American Silver Corp. (“PanAM") of
all the shares of Tahoe Resources Inc. ("Tahoe™) pursuénl to a plan of arrangement (the
“Arrangement”) (as described below}, on the tax basis of the common shares of PanAM issued in
connection with the Arrangement. The information contained herein is general in nature and
does not constitute tax advice and does nol purport to be complete or to describe the
consequences that may apply to particular categories of shareholders. The information provided
below is illustrative and is being provided pursuant to IRC Section 6045B and as a convenience to
shareholders and their tax advisors when establishing their specific tax position. Tahoe shareholders
are strongly urged to consull their own tax advisor regarding the particular consequences of the
Arrangement, including the applicability and effect of all U.S. federal, state and local and foreign tax
laws. We urge you to read Tahoe’s management information circular (the “Tahoe Circular’) dated

December 4, 2018. You may access the Tahoe Circular at the following link:

htips://www.panamericansilver.com/assels/documents/Tahoe-Transaction/41ca3b9e20/Tahoe-Resources-
Circular pdf




Pan American Silver Corp.
FEIN: 98-0175831

Item14- Describe the organizationalaction and, if applicable, the date of the action or
the date againstwhichshareholders' ownershipis measuredfortheaction

Pursuant to the Plan of the Arrangement, PanAM acquired all the issued and outstanding
common shares of Tahoe On February 22, 2019. In exchange for each common share of Tahoe
held, shareholders of Tahoe received either US$3.40 in cash or 0.2304 of a common share of
PanAM (subject in each case to proration based on a maximum cash consideration of US$275
million and a maximum of 56,074,675 shares of PanAM). In addition, Tahoe shareholders
received for each Tahoe common share one contingent value right (“CVR") that will be
exchanged for 0.0497 of a PanAM common share, payable upon first commercial shipment of

concentrate following restart of operations at Tahoe's Escobal mine.

Item 15 - Describe of the quantitative effect of the organizational action on the basis
of the security in the hands of the U.S. taxpayer as an adjustment per share
or as a percentage of old basis

The exchange of Tahoe shares for cash, PanAM common shares and CVRs, together with
certain corporate restructuring carried out pursuant to the Arrangement may be viewed either as
separate transactions or treated as a single integrated transaction for US federal income tax
purposes. This document is presented on the basis that the Arrangement is treated as a single
integrated transaction that qualifies as a “Reorganization” for U.S. federal income tax purposes.
However, there can be no assurance that the Internal Revenue Service (“IRS") will agree with
this view or that the IRS will not take a contrary position or that any contrary position taken by the
IRS will not be sustained by a court. No opinion from U.S. legal counsel or a ruling from the IRS
was requested, or will be obtained, regarding the U.S. federal income tax consequences of the
Arrangement. Accordingly, this summary is not intended to be, and should not be construed as,
legal or U.S. federal income tax advice. Each Tahoe shareholder should consult its own tax
advisor regarding all tax consequences of the Arrangement. Tahoe shareholders and their

advisors should carefully consult the Tahoe Circular for more information.



Pan American Silver Corp.
FEIN: 98-0175831

If the Arrangement qualifies as a Reorganization, then the following U.S. federal income tax
consequences apply to Tahoe shareholders that are “U.S. Holders", which generally consists of
individuals who are citizens or residents of the United States, corporations created or organized
under U.S. or state law, an estate the income of which is subject to U.S. federal income taxation
regardless or source, or a trust (i) that validly elects to be treated as a U.S. person for U.S.
federal income tax purposes or (ii) over which a U.S. court can exercise primary supervision of
its administration and all of the substantial decisions of which one or more U.S. persons have the
ability to control. Please consult the Tahoe Circular for more information concerning the definition

of U.S. Holders. If the Arrangement qualifies as a Reorganization, a U.S. Holder should:

* Recognize gain, but not loss, realized on the Arrangement to the extent of the amount of any

cash consideration received:;

* Not recognize gain or loss upon the receipt solely of CVRs and PanAM common shares:

» Not recognize gain or loss upon the receipt of additional PanAM common shares pursuant to

the CVRs;

» Take an aggregate tax basis in the PanAM common shares received pursuant to the
Arrangement equal to the aggregate tax basis of the Tahoe shares surrendered in exchange
therefor, decreased by the amount of cash received and increased by the amount any gain

recognized;

» Take a holding period in the PanAM common shares received pursuant to the Arrangement

that includes the holding period for the Tahoe shares surrendered in exchange therefor;



Pan American Silver Corp.
FEIN: 98-0175831

if a U.S. Holder acquired different blocks of Tahoe shares at different times or at different prices,
such U.S, Holder's tax basis and holding period in its PanAM commeon shares received in the

Arrangement may be determined with reference to each block of Tahoe Shares exchanged.

There is no binding legal authority directly addressing the U.S. federal income tax treatment of
the CVRs. Accordingly, the amount, timing, and character of any gain, income, or loss with
respect to the CVRs are uncertain. This document is presented on the basis that the CVRs will
be treated as additional PanAM common shares received by Tahoe shareholders in exchange
for such shareholders’ Tahoe shares. Each Tahoe shareholder should consult its own tax
advisor regarding the tax consequences of obtaining the CVRs and Tahoe shareholders and

their advisors should carefully consult the Tahoe Circular for more information.

This document is also presented on the basis that Tahoe was not classified as a “passive foreign
investment company™ ("PFIC") for any tax year during which a U.S. Holder holds or held Tahoe
shares. Each Tahoe shareholder should consult its own tax advisor regarding the tax
consequences if Tahoe were treated as a PFIC and Tahoe shareholders and their advisors

should carefully consult the Tahoe Circular for more information.



Pan American Silver Corp.
FEIN: 98-0175831

Item 16 - Describe the calculation of the change in basis and the data that supports
the calculation, such as the market values of securities and the valuation
dates.

See the response to Item 15 above.,

item 17 - List the applicable Internal Revenue Code section(s) and subsection(s)
upon which the tax treatment is based.

IRC Sections 368(a)(1), 368(a)(2)(D), 354, 356, 358, 1001, 1221 and 1223,

Item 18 - Can any resulting loss be recognized?

No, a loss should not be recognized.

item 19 - Provide any other information necessary to implement the adjustment,
such as the reportable tax year.

See the response to item 15 above.



